
Reference:  

Article III, Section 20 

Ballot Title:  

Fairness Initiative Requiring Legislative Determination that Sales Tax Exemptions and Exclusions 
Serve A Public Purpose 

Ballot Summary:  

The Legislature shall periodically review sales tax exemptions or excluded services and transactions 
except: food; prescription drugs; health services; and residential rent, electricity, and heating fuel; and 
shall continue or create only exemptions or exclusions serving a defined public purpose. Each law 
shall contain the single subject of a single exemption or exclusion and be approved by three-fifths 
vote of each legislative house. Exemptions and exclusions not reenacted or adopted by the 
Legislature are eliminated. 

Full Text:  

FULL TEXT OF PROPOSED AMENDMENT: BE IT ENACTED BY THE PEOPLE OF FLORIDA 
THAT: 

Article III of the Florida Constitution is hereby amended to add the following as Section 20: 

Legislative review and enactment of exemptions and exclusions from the sales tax.-- 

(a)  FAIRNESS INITIATIVE.  Except for the current exemptions provided for: food; prescription drugs; 
health services; and residential rent, electricity and heating fuel, which secure tax fairness, the 
legislature shall, prior to July 1, 2007, and prior to the first day of July for each tenth year thereafter, 
review all exemptions and services or transactions excluded from the sales tax existing on or created 
subsequent to the effective date of this amendment. The Legislature shall reenact only those 
exemptions or adopt and continue only those exclusions that advance or serve the public purpose of: 
encouraging economic development and competitiveness; supporting educational, governmental, 
literary, scientific, religious, or charitable initiatives or institutions; or securing tax fairness. All 
exemptions or exclusions that are not reenacted or adopted and continued by the adoption of a law in 
conformity with the enactment requirements provided in this section shall be eliminated effective 
January 1 subsequent to the July 1 deadline established in this section for the review of all 
exemptions and exclusions. Each law creating or reenacting a sales tax exemption or creating or 
continuing an exclusion shall require approval by three-fifths vote of the membership of each house of 
the Legislature, shall contain the single subject-matter of a single exemption or a single exclusion and 
shall contain a factual determination that each exemption or exclusion advances or serves a public 
purpose as enumerated in this section. 

(b)  CONSTRUCTION.  For purpose of this section: 

(1)  The term sales tax shall mean the tax on sales, use and other transactions levied by the state or 
authorized to be levied by a local government in chapter 212, Florida Statutes, as of January 1, 2003, 
except that the term sales tax shall not include the convention development tax, the local option food 
and beverage tax or the rental car surcharge provided in sections 212.0305, 212.0306, or 212.0606, 



Florida Statutes, or the taxation of: the sales of tangible personal property purchased for resale or 
imported, produced, or manufactured in this state for export; sales of real property; sales of intangible 
personal property; payment of employee salaries and benefits; or transactions subject to the 
communications services tax imposed in chapter 202, Florida Statutes. 

(2)  The term "exclusion" and the phrase "a service or transaction excluded from the sales tax" shall 
mean a sale or use of tangible personal property or the rendering of services for consideration that is 
not subject to the sales tax and not specifically exempted on the effective date of this amendment. 

(3)  To satisfy the enactment limitation of this section that each law shall contain only the single 
subject-matter of a single exclusion, each law adopting or continuing an exclusion from the sales tax 
shall include or reference the sale or use or the rendering of a service by a business, industry or 
profession with at least the same first four digits in its NAICS code number as described by the North 
American Classification System code published by the United States Census Bureau, or its successor 
in function. 


